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2nd Standing Committee on Economic, Social and Environmental cooperation 
 

Panel on Trade and Investments in the Mediterranean 
 

4TH MEETING OF THE STEERING COMMITTEE 

 
Caserta, Italy, 31 May 2014 

 
Summary Report 

 
The Parliamentary Assembly of the Mediterranean held the 4th Meeting of the Steering 
Committee of the PAM Panel on Trade and Investments in the Mediterranean” at the Royal 
Palace of Caserta, Italy. The event took place on 31 May 2014, hosted by Confindustria Caserta 
with the collaboration of the Caserta Chamber of Commerce. 
 
Structure of the meeting 
The meeting was structured in 4 working sessions, each of them dedicated to one sectorial 
group of the PAM Panel. Each session was introduced by one of the 2 co-chairs of the group, 
and was followed by a discussion among all participants in order to exchange views and national 
experiences, as well as to suggest concrete proposals on the future actions to be taken by the 
Panel in each sectoral group.  
 
Conclusions 
Mr. Alessandro Ortis, co-chair of the PAM Panel, listed the conclusions of the meeting, in the 
final wrap-up session. 
For the Sustainable Development Group, the issues of Water sustainability and water access; 
Integration of gas systems; Governance of Energy systems; and Waste management were 
indicated as priorities for the future activities of the group. 
For the Investments and Finance Group, the conclusive points tackled the issues of Innovative 
Financial Mechanisms; Role of International Financial Institutions; and Capacity building 
measures. 
For the Productive Initiatives and Job Creation Group, the needs of the sectors of Education and 
Training; SMEs; and Employment and Job Creation were considered as priorities for the 
economic growth of the Mediterranean region. 
For the Trade Facilitation Group, it emerged that steps ahead in Political Stability; in the 
Infrastructure; in the Rules; and towards a Mediterranean Free Trade Area are urgently needed 
to reduce the barriers to the movement of people and goods. 
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Executive Report 

 
Opening Session 
 
Senator Lhou Lmarbouh, PAM Vice President and President of 2nd PAM Standing Committee, 
chair of the meeting, welcomed the participants and sent the best wishes to the people of the 
Balkans, who were facing the consequences of a major flood. PAM Vice President recalled the 
conclusions of the 3rd Steering Committee Meeting, held in Rabat, Morocco, in May 2013, 
namely the urgent need for a stronger support to the SMEs; ensuring political stability in order 
to attract investments; the role played by the political will; the importance of tourism as an 
economic engine for the Mediterranean region; and the need of creating professionalism in the 
fields required by the market. After admitting that, unfortunately, many problems were still 
unsolved, Sen. Lmarbouh gave the floor to Mr. Alessandro Ortis, co-chair of the PAM Panel. 
 
Mr. Alessandro Ortis, co-chair of the PAM Panel on Trade and Investments in the 
Mediterranean region, underlined that the presidency of the EU will be held for one year by 
Mediterranean countries, and this represents a unique opportunity for PAM to influence the EU 
decision making process, and to stress the fundamental role of the Mediterranean vis-a-vis all 
European countries. He then recalled the structure of the PAM Panel and its 4 sectorial groups, 
and the need to involve as many players as possible in the activities of the PAM Panel. Mr. Ortis 
concluded his intervention stressing the importance of involving the national parliamentary 
committees in the activities of the PAM Panel. 
 
 
Open discussion on the activities of the “Sustainable Development” Group 
 
Mr. Carlo Crea, Director of International Affairs of Terna S.p.A., referred to the work of Terna, 
the Italian Transmission System Operator, in the field of interconnections. He mentioned that 
the market expects investments of EUR 150 billion until 2022, only for the electricity sector. Mr. 
Crea stated that the new and crescent needs request major investments and a strong 
leadership, indicating PAM as the independent institution that gathers the needs of the 
countries, in cooperation with the financial sector in order to realize concrete projects. Mr. Crea 
highlighted the opportunity for PAM to influence the EU decision making process, taking 
advantage of the EU presidency, which will be held by Mediterranean countries for the year 
2014, not only in the sector of Energy. The role of PAM as an independent institution to 
coordinate all the stakeholders – even associations, such as Med-TSO – was proposed. 
 
In the discussion that followed, several points were mentioned from both a technical and a 
political point of view, notably: 

1. A proper waste management generates direct and indirect benefits. Among the direct 
benefits, the protection of the environment and the collection of material to be re-used; 
among the indirect benefits, the health of the population and an important condition for 
the development of tourism). For this reason, it is useful to exchange the best practices, 
and it would be interesting to create a group, a sort of task force to analyze the current 
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situation on waste management in each PAM member state, contact all operators in the 
sector and spread the best practises;  

2. Green economy has positive consequences in terms of environmental protection and 
job creation. It was suggested the PAM Panel to define, as priorities, the fundamental 
issues of using efficient technologies in many activities, such as renewable energy; public 
transport; and natural resources management. In addition, it was suggested PAM to 
keep facilitating the creation of a harmonized set of rules in order to switch to a green 
economy and to educate the Mediterranean citizens in this domain;  

3. PAM was proposed to establish a website to gather the legislations of each PAM 
member countries, in order for each member parliament can learn from other 
experiences. On this topic, many participants agreed on the necessity to produce 
legislation all together, and not individually, at the national level. On this point, Mr. 
Alessandro Ortis underlined that such competencies belong more to the Assembly than 
to its Panel, due to the wide range of the initiative; 

4. The waste water issue needs to be included in the broader discussion on water. On this 
particular subject, a realistic approach to reduce waste and its environmental impact is 
fundamental, due to the water scarcity in the region, especially on the Southern shore. It 
was stressed that in some areas – for instance in Jordan – the water scarcity has even 
worsened, due to the refugees entering the country from conflict zones. A participant 
noted that this issue would deserve a dedicated session, in which MPs avail themselves 
of the knowledge of specialist of the sector. On this particular point, Mr. Ortis invited all 
participants to inform the PAM Secretariat the availability of national parliaments and/or 
private operators to collaborate with PAM in the preparation of such event. 

5. Energy efficiency would allow increasing the production by 20%, using the same 
resources. For this reason, investments in research and technologies are needed. The 
PAM Panel was invited again to Ouarzazate in order to see the steps ahead made in the 
implementation of the project of the solar power plant. In the Energy sector, the 
importance of the creation of an association of gas operators was once more underlined, 
together with the possibility of PAM to coordinate the numerous initiatives in this 
sector; 

6. The know-how transfer should have an horizontal approach, in order for all countries 
to benefit of the experience and knowledge of other countries 

 
 
Open discussion on the activities of the “Investments and Finance” Group 
 
Sen. Lhou Lmarbouh opened the discussion recalling the need, for the entire Mediterranean 
region, to attract investments. He mentioned the partnership of PAM with the EBRD, in the 
framework of the Deauville Partnership, and he underlined that in the Mediterranean region 
there are numerous ideas and innovative projects, but some of them overlap each other, 
preventing a rational use of the available funds. Sen. Lmarbouh concluded saying that PAM will 
continue its research to find more partners to boost investments in the region. 
 
In the debate that followed, the following points were mentioned by the delegates: 
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1. There is a website, called AgendaMed, in which every institution or operator can add the 
dates of the event they are organizing, in order to avoid overlapping of similar events; 

2. There are many funds available, but not of them are used. In addition, many companies 
are not aware of the funds, of the eligibility criteria, the documentation requested etc. 
Moreover, when operators know that they can apply to get funds, they are requested 
too many papers and documentation in order to apply. 

3. The most relevant parts of the funds available for investments are not made available 
to SMEs, because it refers to very high amounts of money (above EUR 10 million). In 
this case, the loan procedures should envisage two steps: from the financial institution 
to a local bank, and then from the local bank to the SMEs. This process faces two major 
difficulties: a) the exchange rate, which increases the costs enormously (especially for 
the MENA countries); and b) the 2 steps loan process increases the costs. The solutions 
for these difficulties could be an edging system in order to fix the exchange rates and to 
reduce the costs of the double loan system, but this edging system process was stopped 
long time ago. 

4. The creation of a Mediterranean Bank for financing SMEs has been on the agenda for 
long time now. In order to have the triple A rating, it was thought for the EIB to take this 
initiative under its umbrella. This proposal, unfortunately, had the veto from some 
countries from Northern Europe and, for this reason, PAM referred to other institutions, 
such as the EBRD, that has now started operations in the 4 countries of the Agadir 
Agreement. 

 
Following a request by the Jordanian delegation, Sen. Lhou Lmarbouh, chairman of the session, 
agreed to merge the session dedicated to the “Productive Initiatives and Job Creation” Group 
and that dedicated to the “Trade Facilitation” Group. Sen. Lmarbouh informed the participants 
that the debate for the two sessions would be held after the introductory remarks of the co-
presidents of the 2 sectorial groups, namely Mr. Luciano Morelli and Mr. Alaa Ezz. 
 
Mr. Luciano Morelli, President of Confindustria Caserta, highlighted that job creation 
represents a major problem for all Mediterranean countries, as well as the high rate of 
unemployment, especially for women and young people. Mr. Morelli stated that this situation is 
the consequence of the condition of the SMEs in our region, and that “business acts” were 
made at national and EU level. The President of Confindustria Caserta added that, in the case of 
the EU, the Commission wanted to underline the central role played by SMEs, which account for 
99% of the total European business. Mr. Morelli suggested that, in order to boost employment 
in the region, several actions could be taken: investments in research and development, finding 
new sectors for business; promoting professional training; promoting self employment; 
promoting financial support, especially from the EU. He concluded that PAM could contribute to 
this process by promoting a “Small Business Mediterranean Act”, and that he was curious and 
interested in listening to the contribution of all the participants on this idea. 
 
Mr. Alaa Ezz stated that his intervention would be based on his experience of businessman. He 
recalled that 4 years are already passed from 2010, the year that should have seen the creation 
of a Mediterranean Free Trade Area. He then said that numerous obstacles were encountered 
on the path to the establishment of a Mediterranean FTA, for instance the structure of the 
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whole process – which saw the EU starting with a few countries and a few sectors, but 
eventually including 28 countries and almost all sectors of trade. Mr. Ezz added that, in 
Southern Mediterranean, the Agadir Agreement had the same purposes and reached some 
targets (South-South trade in the Agadir Agreement area doubled). Mr. Ezz affirmed that the EU 
already represents 9% of the MENA market – something the MENA countries can build on. 
Mr. Ezz continued saying that now the EU is proposing the Deep and Comprehensive Free Trade 
Agreement (DCFTA). He warned that this proposal might not be accepted, because it includes 
human rights. Mr. Ezz said that, while negotiating a FTA, the parties should separate trade and 
business from other elements, adding that the only relevant human rights element in the FTA is 
that of child labour, which deserves to be mentioned, tackled and punished. Mr. Ezz also 
mentioned the existence of several non-trade barriers, the most important being the free 
movement of people. As an example, he mentioned a key investor who, at the moment of 
applying to enter Egypt, he is asked for a flight ticket, while he owns a private jet, and then he 
was asked to buy a flight ticket and return it, just to comply with the procedures. Mentioning 
the trade barriers, he individuated 3 groups:  

a) Physical barriers, such as the political crisis in the South, which induced the lack of 
borders; the lack of proper transport routes (ports are not big enough, and there are not 
enough companies operating); lack of capacity within the ports and the inland of 
Southern Mediterranean countries; 

b) Tariff barriers, namely unclear rules, according to which the same good might fall into 
several categories of goods, with very different tariffs;  

c) Non-tariff barriers. On this group, Mr. Ezz said that he is convinced that the introduction 
of quality standards and traceability would protect the MENA market from goods coming 
from China, for instance, and would open it to the goods coming from the EU, which 
respond to clear standards. 

 
In the debate which followed, the following points were stressed: 

1. Unemployment affects the entire international society, and the Mediterranean region 
is no exception. However, some differences can be made between the northern and 
southern countries: for instance, the decision of the southern countries to invest in the 
technology development sector could help to boost employment; 

2. Education and professional training should reflect the demands of the market. Specific 
training, together with scholarships and exchange programs, represent an additional 
instrument to facilitate the exchange of know-how and the professionalism of young 
people; 

3. SMEs represent the engine of the Mediterranean economy, and for this reason they 
need simpler and tailored rules to facilitate their access to credit; 

4. Trade and market integration are crucial to boost economic growth, and for this reason 
the harmonization of rules become fundamental, in order to facilitate the movement of 
goods and people in the region, especially in the South-South trade. 

 
Mr. Alessandro Ortis, in his final remarks, provided the participants with the conclusions of the 
meeting of the Steering Committee of the PAM Panel on Trade and Investments in the 
Mediterranean and the programme of the activities of the PAM Panel for the period 2014-
2015. 
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For the Sustainable Development Group: 

1. Water sustainability and water access 
Due to the water scarcity and the extreme weather events which characterise the 
Mediterranean region, it is recommended to review the existing practice of water 
regulation in the region, together with an assessment of the projected water demand 
and supply in the basin. Particular attention should be given to waste water; 

2. Integration of gas systems 
The Mediterranean region represents an important/strategic route for fossil fuels trade 
and exchange, especially in the current period of great instability in the Russian-Ukraine 
gas transit area. The creation of an association of Mediterranean Gas Operators 
(transport, distribution, liquefaction/regasification, storage) on the model of Med-TSO, 
would contribute to the integration of the gas logistic systems, together with a greater 
flexibility; 

3. Governance of Energy systems 
There is a strong need, in the Mediterranean basin, for market harmonisation and 
integration. It entails harmonisation of cross border rules (in particular for electricity) 
together with institutional dialogue and cooperation. These trends, that have 
experienced a series of false start, need to be monitored and assessed against 
international best practices;  

4. Waste management 
It is recommended the creation of a task force to analyze the current situation on waste 
management in each PAM member state, contact all operators in the sector and spread 
the best practices. 

5. Energy efficiency 
The PAM Panel will participate and actively contribute to the works of the Energy 
Efficiency Forum, to be held in Verona, Italy, in October 2014. 

 
For the Investments and Finance Group: 

1. Innovative Financial Mechanism 
Investments are crucial for the economic growth. The current system faces two major 
difficulties, notably the exchange rate, which increases the costs enormously especially 
for the MENA countries and the 2 steps loan process increases the costs; 

2. Role of International Financial Institutions 
There is the need of defining, with the International Financial Institutions, specific 
initiatives to promote capacity building in project preparation, and the procedures to 
facilitate the access to the funds.  

 
For the Productive Initiatives and Job Creation Group: 

1. Education and Training 
Education and professional training should reflect the demands of the market. Specific 
training, together with scholarships and exchange programs, represent an additional 
instrument to facilitate the exchange of know-how and the professionalism of young 
people; 
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2. SMEs 
M/SMEs are the engine of the Mediterranean economy, and for this reason need 
specific, targeted policies in order to facilitate their access to credit (e.i. reducing the 
documentation required) and their possibility to employ people (e.i. lower taxation 
when hiring young people). PAM could work on a “Small Business Mediterranean Act” to 
be circulated among the PAM member parliaments; 

3. Employment 
Job creation can be stimulated through the promotion of investments in research and 
development, of professional training and/or self employment.  

 
For the Trade Facilitation Group: 

1. FTA 
The failure of the establishment of a Mediterranean Free Trade Area, foreseen in 2010, 
is a major obstacle for trade, especially for the non-EU members.  

2. Rules 
The adoption, by the Southern Mediterranean countries, of the EU laws in the sector of 
Trade Facilitation would speed up the process of regional integration. Legislation related 
to the movement of people needs to be simplified and harmonized at the 
Mediterranean level; 

3. Infrastructure 
There is an urgent need for better port facilities and for an increase in the number of 
operators in the ports, in order to facilitate the transport of goods in the region. The lack 
of capacity between the ports of the Southern countries and their inland needs to be 
addressed, as well as transports (roads and railways included); 

4. Political Stability 
One fundamental condition in order to attract FDI is the political stability. The Arab 
Spring and the most recent events in Syria did not facilitate investments in MENA 
countries, both directly (in the countries which experienced political changes) and 
indirectly (bordering countries which have to face the humanitarian emergency) 

 
 


